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Dear colleague

COPY OF THE MPUMALANGA PROVINCIAL BUDGET SPEECH

On behalf of Mr P J Gordhan, Minister of Finance I hereby acknowledge receipt of the

MEC's correspondence dated 20 March 2012 received by this office on the 26th March 2012

with regard to the above-mentioned matter.

The correspondence will be forwarded to the Minister for his attention.

Yours sincerely

Copy

Joanne Scott

Office of the Minister

► Kenneth Brown

DDG: Intergovernmental relations

For your attention

► Lungisa Fuzile

DG: National Treasury

For your information

► Nhlanhla Nene

Deputy Minister of Finance

For your information
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Dear Hon. Minister P. Gordhan

COPY OF THE MPUMALANGA PROVINCIAL BUDGET SPEECH
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The above subject bears reference.

Please find attached a copy of the Mpumalanga Provincial Budget Speech as tabled in the

Provincial Legislature on the 13th of March 2012.

The support of the Honourable Minister is always appreciated.

Yours sincerely,

MRS YN PHOSA, (MPL)

MEC FOR FINANCE

DATE: doI 3 /2012
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13 MARCH 2012

Honourable Speaker,

Honourable Premier, Mr DD Mabuza
Deputy Speaker, Honourable VS Siwela

Pubhc Service Commissioner, Mr DS Mkhwanazi
Director General, Mr JMRabodila

°f Audit

**- MaWangu and

Mayora]

Distinguished guests

Ladies and gentlemen

Mbatha and other Heads of

i and members or



dreaming about a future society.

Here we are today, Hving under drfferent arcumsta^in ■

As we cast our eyes mto the future of the next centenary, we are rented by the
former President, Dr Nelson Rolihlahla Mandela that:

"Our blemishes speak of what all humanity should not do;
Our glory point to the height of what human gemus can

acco

Zd to the glorious future lies through collective work
mplish the objective of creating a people-centred society.

elections of 1994.

Our economic policies, budget .locals and service delivery sMfts over the past V

years attest to this fact.

Socral spends and focused attention on the plight of the poor majority, as reflected

in the budget, is now higher than before.

glorious movement of the
. As we

situations.

Economic Outlook

financial situation in the Eurozone.



downward from the

recession thls

to

^connected

Mpumalanga's economy is expected to grow at a rate nf 9 «
m hne with consensus national growth expictatio" Th Pp ^'" 2°U' WWch is
^cp^iLr^J^

t gdp
LTtLimep^ is anticipated for both

The fastest growing industries, at 4 per cent pu^ w u ■
added (GVA) growth in the same p^ioTshould " ^^ °f^^ V*lue
and utilities. P "Od' Should be transport, trade, construction

LabourMarket

2008. While the rate of

gams,

on
peak of
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among the nine



Inflation

African Resen'e Bank.

„

a
inflation outlook.

Levers of change and budget principles

„.

Budget Speech on the 22"d February 2012:

energies and capabilities .

. ™p,»,io» »(p«t»,c

province.
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gramme..
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The Honourable Premier Mr Davirl \/i,u ■ ,
advised that: ' D<md Mabu2a' ln hls State of the Province Address

"Long-term sustainability depends also on shifting the

aim is to strengthen infrastructure investment and
maintenance, because this is a key contribution to the
underlymggrowth potential of the economy.

This means that there must be a moderation in the growth of

eX S
imP.ementation of this policy posmon. (DPSA) tO e"SUre

the

shifting of allocations for

Liaison, and of Safety, Security and



province.

government.

L>U«Son.... Mo,. «.«,. «*™ly be

Infrastructure development

Glven the strategic focus of government to shifting the composition of expend^
towards investments in infrastructure, the province has allocated a total amount o

R2 MHion 805 million 461 thousand for deve.opment a^— of
infrastructure during the 2012/13 financial year. This mvestment wJl be
important driver toward economic growth and job creation in the provmce.

Improving financial management and accounting

We have demonstrated our ability to manage a development-oriented budget on

behalf of the people of Mpumalanga.

There are indications of approvements in transparency and financial accounting in

^province. ™s ,s nlustrated by three votes and one public entity obtammg clean
ludft reports, nine votes receiving unqualified aud* opimons and reduction m aud,
outcomes with matters of emphasis.

adherence to good governance.

services within the fiscal means.



In times of need, there will always be constraints that will prevent us from meeting
our^high service delivery standards, but this will not stop us from
harder to attain those levels of service excellence.

Provincial Fiscal Framework

^provincial fiscal framework makes available a total of R31 billion 164 million
791 thousand. However only R30 biUion 967 million 931 thousand is tabled to fund
the provinoal priorities for the 2012/13 financial year.

We will later table the Finance Bill in order to clear departments' books of accounts
on amounts condoned by the Select Committee on Public Accounts (SCOPA) An

~"T6^0 M6 th°USand 1S ^ ^^ f°r WS P«P«e. An ther amount
of R39 mUhon 914 thousand will be tabled during adjustments when the validaZ
process on jobs reported is completed. nation

The province receives an equitable share of R24 billion 874 million 453 thousand
and a total o R5 billion 620 million 663 thousand which comes as Conditional
Grants from the National Revenue Fund to enable implementation of government
infrastructure programmes. government s

The province's own revenue contributes R669 million 675 thousand to fund the
projected expenditure for the year ahead.

Honourable Speaker allow, me now to outline the budget allocations for the thirteen

Vote 1: Office of the Premier

The Office of the Premier is allocated a total budget of R158 million 103 thousand to
provide strategic leadership on the implementation of government programme
acbon, anchored on the twelve national outcomes. S

Vote 2: Provincial Legislature

A total budget of R213 million 600 thousand is allocated to the Provincial
Legislature for members to discharge their responsibility to hold the executive and

edul 73nS aCCOUntaWe thr°Ugh int6nifid iheducation and participation and law-making.



Vote 3: Department of Finance

and municipalities.

,„

-<„„

Non Profit Institutions and Non

Vote 4- Co-operative Governance and Traditional Affairs

construction of Bloemendal pipeline.

Vote 5- Agriculture, Rural Development and Land Administration

lL 53 thousand for renovations in Marapyane College amongst others.

Vote 6: Economic Development, Environment and Tourism

oThe total budget rf the department=;£^^

of tourism and Implementation of air quality management plan.

The allocation i. also intended to enable the Mpumalanga ^sta^
(MEGA) and the Mpumalanga Tourism and Parks Agency (MTPA) to dnve g

economic and tourism objectives.



Mpunmlanga Tourism and Parks Agency

• Blyde River Canyon Nature Reserve;

• Songimvelo Nature Reserve;

• Manyeleti Nature Reserve, and

• Loskop Dam Nature Reserve.

Mpumalanga Economic Growth Agency

A special allocation of R20 million is provided to MFCA ^ c
vehicle for implementation of bulk water and siSt f ? * ^Ial PUrPose
announced in the State of the ProvingAddress R4oln,i mhasfw*>™ ProJ-t as
Agency m order to serv.e the loan with^^^S^^^^**
Vote 7: Education

matters.
«*^^hfied audit opinions on financial

billion 983 million 862

and

improve the Grade 12 results.



Bursaries

The department is given the responsibility to disburse both internal and external
Z2^ewuTthe MpumaUnga Human Resource Development Strategy.

Youth skills development

The new mandate of Mpuma^nga Regronal Training Trust (MRTT) is to train,
accredit and place the youth in the job market.

Vote 8- Public Works, Roads and Transport

mandates relating to:

. maintenance of government buildings and road infrastructure,

. provision of wood and Coal for hospital boilers;

. integrated Transport Infrastructure , and

• provision of Scholar Transport.

Vote 9- Safety, Security and Liaison

coordination of security services.

Vote 10: Health

The Department of Health is allocated a total budget of R7 billion 544 million 1»

thousand.

to recruit

the staff complement to 60%.

New Conditional grants

The fiscal envelope makes proven for two new conditional grants for heal* sector.
Zl are I Nursing CoHeges and Schools and Nafional Heaith Insurance Grants.

10



Nursing Colleges and Schools Grant

inr -r
2012/13 &,«,„,

National Health Insurance Grant

„„„,„,,

ar
provM'd

in 2013/14 is provided.

Vote 11: Culture, Sport and Recreation

«„

Vote 12: Social Development

Implementation of anti drug master plan-
Implementation of Islbtndl Model of Care for Vulnerabl

Construction of branch offices.

,„

«■

e Children and Youth,

11



Vote 13: Human Settlements

million 949 thousand.

The Comprehensive Rural Development Programme will be supported by the
People's Housing Programme with a target of 5 300 units.

The provincial share of the Human Settlements Development Grant tothe amount of
KM thousand is provided for the repair of storm-damaged mfrastructure.

As I conclude,

I would like to emphasise that the effectiveness of this spending plan hes m strong

and delivery-inclined partnership between government civil society workers and
business community. We are indeed partners in the great enterprise of transformmg

our country with people in mind.

We are committed to fostering effective financial oversight, monitoring and quality

reporting to enable timely interventions in favour of societal development.

We have a budget that speaks to programme interventions that seeks to enhance the

integrity of the state We must therefore make every cent count.

We must all commit to closing the gaps that create wasteful, irregular and fruitless

expenditure.

Now is the time to make this budget work even better for the people of

Mpumalanga.

Honourable Speaker, let me take this opportunity to extend my gratitude to the
African National Congress and the Honourable Premier for entrusting us wxth the

responsibility of managing the provincial fiscus.

I would also like to thank my colleagues in the Executive Council for supporting this

budget proposal and its envisaged outcomes.

A word of appreciation also goes to the members of the Budget and Finance

Committee for the,r unflmching support throughout the process of producmgth
budget I thank the Portfolio Committee on Legislature Oversrght, Premxer s office

and Finance for contributing immensely to the successful execution of our mandate.
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The Auditor General's office, Internal Auditors, Members of the Audit committees in
various departments and the Audit Forum for their ski.lfu, and diligent advices

To the Acting Head of Department and Team Finance, thank you very much for your
continued quality work. Remember the Sky Is The Lmnt.

Many thanks to my husband, Dr NM Phosa and children for their o
support during the execution of the important public service task bestowed

As I sum up, let me share this inspiring advice by former Minister of Finance Mr
Trevor Manuel who once said:

"The legacy we leave must not be told in numbers

It must be born out of the values that characterize our time."

Honourable Speaker

S Appropriation Bill 2012

Revenue and Expendltoe for 2012/13

I pray for God's divine favour upon this budget, and guidance for its implementation
m accordance w,th the vision and mandates that inform its appropriation

I thank you
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